
A balanced portfolio needs four components:
Predictable/Guaranteed Income (Social Security, Pension, Annuity)
Equities
Fixed Income
Real Estate

All great wealth ever created came from two sources – business ownership and real estate 
If real estate is so great, why not skip stocks altogether? 

Liquidity is a huge issue in real estate – you cannot just sell a house and liquidate assets – it’s a process
Lack diversification
Maintenance and Upkeep 

 . 
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Is real estate an important part of a portfolio? Yes, it is a great way to build
wealth, and most people should give real estate investing a go. Of course, you
shouldn’t skip the stock market altogether, but if you want a good retirement

income, then real estate investing can help you build the foundation you want
and need. So, it’s time to grab a pen or a pencil and listen in. 

 
 

Getting started as a younger person? First, find a housing market you can afford. If you have two incomes, you may be
able to start in a higher market. 
Did you know? If you’re buying a house as your primary residence, you can put 3-5% down on it? The catch? Higher
interest rates, of course. 
There are conventional loans through Fannie Mae and Freddie Mac that give you a 3% down payment. FHA is another
lender doing this. Another option is the 80/10/10 – put 10% down, borrow 80%, and then another 10% loan via a line of
credit or fixed-rate second mortgage. 

Watch out for things like balloon payments if you are doing non-conventional 30-year fixed loans.
Looking to buying a home in rural areas? USDA loans may be an option with virtually nothing down.

How to Build a Real Estate Portfolio 

“From my perspective, there’s two ways to create wealth over, you know, a long period of time. It’s either owning a
business, which if you don’t have a small business or big business that you own yourself, you can own that through
stocks, right? Equities, that’s ownership of a business, or real estate.”  

“If there were cows there before the chances are. The chances are you could potentially get a USDA loan.”
. 
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Still not satisfied with the options out there? Why not try split ownership with friends or
family members – aunts, uncles, someone who’s established and wants to help you get
started. Here’s how it works, parents, friends, or family members furnish 5% down and
participate in equity until you pay them back. When the parent or family member is paid
back, they get 5% back of the home’s current value. 
Interested in renting? Be aware. The barriers are much higher. You have to put 25% down
versus 0-5% for a primary residence.  

“This is a way to get a kind of fixed income that increases over time, without having the money in the stock
markets and assets you can pass to your children. If you don’t leverage it over and over and over again, you may
also have equity should you ever need cash flow.”

“So think about who, where you're going and who's going to be renting your property. It can make a big difference.” 

The BEST way to buy rentals IS to buy them as a principal residence at 3-5% down and then convert them to rentals. Keep doing
that over and over for as long as you can stand it to build a massive portfolio of rentals over the years-- all purchased with
minimal down payments.

Landlord Pro Tip: Don’t waste the money putting fancy upgrades in. 
Landlord Pro Tip: Always raise your rent 5-10% per year or whatever is possible. 
Landlord Pro Tip: Put a certain percentage of the rents away for future capital improvements. 
Nervous about taking on all this extra debt? Have backups, savings where you can get money. Worse comes to worst; you sell
the property. 
Word to the wise, you should try to avoid having more than 25% equity in all of your rental properties. In other words, you should
have 75% leverage. If you’re more conservative, have 40% equity, 60% leverage. 
Consider multi-family properties; 1-4 family units can get 30-year fixed financing. 

Our wealth management services provide a place of possibility to help you navigate life transitions and take advantage of
unique planning opportunities that leave you feeling calm and confident. We offer solutions based on you and your life, not

strategies that make us a quick buck. No matter how life unfolds, we’ll help you connect the dots and always have your
back. So get started today by scheduling your FREE 30-minute consultation.
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that
the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Del
Monte Group, LLC), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation or prove successful. Due to various factors, including changing market conditions and/or applicable laws,
the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this newsletter serves as
the receipt of, or as a substitute for, personalized investment advice from Del Monte Group, LLC. To the extent that a reader has any questions regarding the applicability of any
specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Del Monte Group, LLC is neither a
law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal or accounting advice.
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