
Biden’s Tax Plan… Here’s what we’ve got going for us so far:
The president wants long-term capital gains tax rate increase from 20% to 43.4% - Yikes! What are capital assets?
Things like houses, stock, cars, and businesses. If you sold or made money off those things, the amount you made
will be taxed at 43.4%.
If you live in California, they will tack on another 13% - almost 57%. That’s a BIG chunk that’s going to taxes.
If something like this happens, how would you reduce your capital gains tax hit? 

Just don’t sell.
If you have enough money to buy another house and then leverage the current home – borrow money out of the
house and invest elsewhere. 
Do an installment sale – if you sell, don’t receive all the sales proceeds in the same year, have the buyers pay
you over two or three years. Seller finance opportunities are great for younger generations and those who don’t
have as much money. 
You could make a charitable contribution in the year of this significant gain and do a donor-advised fund with a
considerable amount of money, then offset your capital gains and stay below the million-dollar threshold. Pro
Tip: You can do this for up to 30% of AGI. Donor-advised funds are available anywhere. You don’t need to have a
charity – anyone can do it. 
The ordinary income tax rate will go from 37.6^ to 39.6% for people who make more than $400,000.

Biden’s tax proposal is here, folks. So, now we hold our breath and  wait
for the negotiations to occur to see what will end up being enacted.. But,
in the meantime, you know, while we’re holding our breath and all, you
should take action to make sure your finances, your estate, and your

future are protected. So, grab a pen or a pencil and press play.
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“Diversification and staying the course will never steer you wrong. And the minute you think you know better, they'll
get ya.”
. 

Currently, you’re allowed to pass on $11.7 million per decedent to the next generation without any tax at all. So, a
married couple can pass $23.4 million to their children. This is called lifetime exclusion. Anything above that gets
taxed at 40%. 
Biden’s proposed change? From $11.7 million to $1 million… That leaves A LOT of people wide open for this tax. 
They also want to eliminate the “stepped-up basis” that we currently get when you die. Let’s clarify.

Let’s say you own a property that you bought for $30,000 that is now worth $2 million – that’s a big capital gain.
You’ve got to pay taxes on that if you sell, but under current law, the heirs pay no tax. Well, now, under Biden, the
day you die, it is deemed a sale, even though you haven’t sold it, and the capital gains tax is due. Further details
on this are unclear. But even though mom and dad die and you don’t want to sell the house, you still have to
come up with this HUGE payment even to keep the house. 

Let’s talk about the estate tax changes that are coming in hot…

Okay, that's the Biden plan. How about the 99 1/2%" proposal from Bernie Sanders? 
The estate tax exemption goes down from $11.7 million to $3.5 million – way better, right?
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The changes are coming, so what can we do to plan for this?
Make annual gifts right now. 
Side Note: Mentor your children in the use of the money they are receiving. Don’t just hand it over and let them go
wild. 

Give the money and then have each child do a write up of what they are going to do with it – mentor them, and
then ask what they learned after they’ve 
Take advantage of the $11.7 million while we’re under current laws if you have a large estate. 
If you’re younger and healthy, wait out the administration.
You could do an irrevocable *cough cough* life insurance trust. This works by taking a large chunk of your estate
and using it as a life insurance premium – buying a gigantic policy with it. When you put money in an irrevocable
trust, it’s not yours, it’s out of your estate, and then the policy pays a significant about back to your family tax-free.
You’re using the insurance to make up the difference of what will inevitably get taxed, or your heirs will get it back
in the form of insurance payment. This is useful in high estate tax scenarios. 
Be aware! The IRS could come at you and say that’s not really outside of your estate because you paid for it with
your own estate money. Then you would have to pay a 40-65% tax on the plan depending on which proposal is
passed. So get a good attorney and a good insurance agent to set this up RIGHT. 
You could also have your kids buy the insurance and make annual gifts to them that they can use to make the
premiums.

Our wealth management services provide a place of possibility to help you navigate life transitions and take advantage of unique planning
opportunities that leave you feeling calm and confident. We offer solutions based on you and your life, not strategies that make us a quick

buck. No matter how life unfolds, we’ll help you connect the dots and always have your back. So get started today by scheduling your
FREE 30-minute consultation.

“You get a 40% estate tax hit, and anything left over would be capital gains tax up to
56%. So, for a California resident, potentially above a million dollars, the tax rate
could be 75%. Gosh, you're losing the bulk of your estate.” 

The tax rate, on the other hand, still goes up. If you have an estate up to $3.5 million, that’s free. The tax rate is
45% up to $10 million. If you go from $10 million to $50 million and the tax rate is 50%, if you go from $50 million
to $1 billion, that’s 55%, and over $1 billion, the tax rate is 65%. 
NOTE: Generation-skipping is $1 million. Are there any changes to annual gifts? We’re so glad you asked. Yes!
Currently, you can give each kid $15,000 per year and there is no limit on how many people you give to. 
The caveat? If you use one of those estate planning vehicles so recipients can’t get their hands on it right now,
then you can only give $30,000 maximum. Don’t do this if you want to keep giving your money out. 

HUGE NEWS HERE - > Sanders leaves OUT the elimination of the step-up basis. – WINNING!
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“Just don't forget that if you're giving your children money, there's an opportunity to teach them about money or
about philanthropy while you're doing it.”
. 

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that
the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Del
Monte Group, LLC), or any non-investment related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws,
the content may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this newsletter serves as
the receipt of, or as a substitute for, personalized investment advice from Del Monte Group, LLC. To the extent that a reader has any questions regarding the applicability of any
specific issue discussed above to his/her individual situation, he/she is encouraged to consult with the professional advisor of his/her choosing. Del Monte Group, LLC is neither a
law firm nor a certified public accounting firm and no portion of the newsletter content should be construed as legal or accounting advice.

Only will allow $1 million for gifts. 
This will be effective January 1, 2021.
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